JOINT STOCK TELECOMMUNICATIONS

COMPANY «TELEKOM SRBIJA» a.d.

Zrenjanin,  2005-04-19

U R G E N T

Mr.  Georgios Christodoulopoulos, CFO

BELGRADE, Takovska 2.

Subject :  The employees share od the year 2004 profit

Dear sir,

I have just signed the Decesion of the Board concerning the preliminary allocation of a part of Telekom profits in the amount of 666,142,859.87 dinars to the employees. They ask me some questions that I do not know how to answer, so I ask You to help me.

1. It was told to us that every employee is going to obtain his 1.5 salary, but we do not know which one, i.e. what is the base to calculate this amount? According to the arrangement with the Ministry of finance from the autumn 2004, the base should be the novemeber 2004 salary. Is this true?

2. Will the payment be done at the date of April 26th ?

I ask You to answer me ASAP, because the rumours are already circulating btw. the employees, the tensions are rising and it is not good for the Company.

My fax number is :  023/535-535
With respect,

Ljubomir Kovačev BSEE

Member of the Board

